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This meeting may contain forward-looking statements
with respect to the financial condition, results of
operations and business of the company. These forward-
looking statements represent the company’ s
expectations or beliefs concerning future events and
involve known and unknown risks and uncertainty that
could cause actual results, performance or events to
differ materially from those expressed. Certain
statements, such as those that include the words

“potential” , “estimated” , and similar expressions or
variations on such expressions may be considered

“forward-looking statements” . Financial numbers in
this report may include preliminary unaudited numbers
Oor management accounts.
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The Pursuit of
Perfection

The foundation of KMC was initiated in 1977 with the purchase of
several second-hand chain manufacturing machines by KMC founder,
Charles Wu. At that time, it was the smallest chain manufacturer in the
world, but with Charles determination and professionalism coupled

with superior manufacturing processes ,KMC quickly became the
market leader in chains.




KMC is the Largest chain manufacturer
in the world .




Milestone

2017, 5th Golden Decad

2014, Strategy Partners int

1986 started partnership with SHIMANO
« 1977, Established




Business of KMC Group
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Global Distribution,
KMC reaches over 130 countries in 13 languages
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Pursuit of Excellence



Evolution of
Champion Chain

Pro X11SL The world's revolutionary lightweight technology

X2.0 Series X11SL The world's lightest 11 speed chain upgraded
X1.0 Series X11SL The world's lightest 11 speed chain

X1.0 Series X10SL The world's lightest 10 speed chain upgraded

10 Speed Super Light The world's lightest 10 speed chain

Gold Chain X series 18k Gold chain

(oy—te) .
- = Lean Chain The world's first lightweight chain

Z Series Chain Bushingless chain

Bushing Chain KmMC's first bicycle chain




AWARDS

12 IF Awards in 9 consecutive years
5 Red Dot Awards in 3 years

W e il b O, LBF
LE

[ # 2

2015-2009 Taiwan |
German iF Design Excellence reddot design award
Award 2018-2015, 2010 winner 2014,2013.2011
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Awards :

2018 Taiwan Excellence Award - New X series chain
2017 TAIPEI CYCLE d&i Award Organized by iF - 12 speed X chain
2017 Taiwan Excellence Award = X-EPT series

2017 Taiwan Excellence Award - BMX Kool Knight Chain
2016 TAIPEI CYCLE d&i Award Organized by iF = Klick Link
2016 Taiwan Excellence Award - X-eBike series

* German iF Design Award and TAIPEI CYCLE d&i Award organized by iF
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New X series chain 12 speed X chain
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2018 2013

BMX Kool Knight Chain
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Unique KMC Chain

= /N EEx S 7] KMCE®£EREE =IEE /T
Highest Pin Power KMC Titanium Nitride Coating Optimal Chamfering

RS
= | ‘P:t Super Light Weight
High Rigidity HElRFLEE R
Mud Shedding Design
A8 5 M B FE
XX Durability

EXBREET #ARAM
XXBridge  NON-Directional
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Why KMC Chain ?

Super Light

2 Times

Accurate Shifting

 Outstanding Durability |

Excellent Craft

Rigidity

High Rigidity

O
CO2

Lok X11SL

Carbon Footprint

Eco Commitment
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CHAMPION STORY' worid champions & oiympians

Steve Cummings Jordan Sarrou
2017 British Nationals Road Champion 2017 UCI MTB World Cup XCO- DHI 3rd
2016 Tour de France Stage 7 Winner 2017 Cyprus Sunshine Cup Afxentia 2nd
Edvald Boasson Hagen Sabine Spitz (Wiawis bikes pro team)
2017 Tour de France Stage 19 Winner 2017 MTB Elite Women German National Champion Connor Flslis Tracy Hannzh
2017 Norway National T/T Champion 2017 UCI MTB Elite Women Marthan WORLD CHAMPIONSHIPS 2nd UGBS Wen Fie Renkdng £ ) S U DO e e T
2017 UCI BMX Supercross Waorld Cup Champion 2017 UCIMTB Elite Women World Cup DHI Champion
2016 Norway National Rozd Champion 2017 UCI MTB Elite Women World Cup 2nd 2017 USA Cyeling Elite National Championships 3rd 2017 UCI MTB Elite Wormen World Championships DHI 3rd
London Olympics MTE Silver Medal Joris Daudet Alise Post
2017 BMX French National Champion 2017 UCI BMX Elite Women Wodd Champion
2017 UCI BMX World Championships 3rd 2017 USA Cyeling Elite Women National Champion

(Photo: Stiehl) : e . d Chase Bicycles Team g Team KMC EKOI SR Suntour Polygon UR —

Joris Daudet \ Jordan Sarrou | 2017 UCI Gravity Team Leader

Team Dimension Data { i 1 R
Team Caja Rural - Seguros RGA

Edvald Boasson Hagen

HOSOROSOROSOROSORONC
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Social Responsibility

Cycling is a life style for Dream-Maker Sponsorship
achieving health and B =7 TR
happiness. In order to B L P :
encourage more people to '
enjoy cycling, KMC
promotes this exercise
through experienced
teaching, activity ellow Risbon Dream-Maker
sponsorship, Dream-Maker Projects
Projects, and more. 7 &L
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Social Responsibility

For a long time, KMC also cooperates with many foundations to promote cycling
and art culture. These include,

KMC Passionate Cycling Sport Foundation
Passionate Cycling (Shenzhen) Sport Foundation
KMC Care and Public welfare Foundation gﬂw

ugs r%ﬂ% EIE®)
A BEBE 45 DAHLIE
€ NENIA

€788

€753

\.’ FYIHEERF
EEETE

wETREE

HEMRCRER Taiwanese Cycling Teams Earth Choir Sponsorship
Sponsorship
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Integration & Development
plans



Prior Acquisition

A BEET/ unitin NT$ million

FE i LE - YA Wy 8 AR WP EL
(Year) (Target Company) (Purchase Price) (PB Ratio)
aEEE /AhER
Fri2 (KMC Taiwan & Vietnam) 1,000 17
BN/ RS & ENeER
FY13 (KMC Europe/ USA and 400 15
KMC Indonesia)
FEHER
FYi4 (KMC Tianiin) a0 L
AR+ R
FY15 (KMC Shenzhen) 2,950 15
mRMER
Fie (KMC Suzhou) 1,600 17
JRE ERG & B E PG P
FYt7 ATS & GDO 10 =

*20174E $E3ZH A (consolidated in 3Q17)
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Key operating update for Bike Chain
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10%

5%

0%

Contribution for Bike-Sharing

FY14 FY15 FY16 FY17 1Q18

Note, M_EEiE 19 DU HI R4 75 2132 5T & (All data in apple to apple base)
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Bike Chain AM business
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NEW Super High-end Bike Chain

NEW & HOT PRODUCTS

New Bicycle Chain Milestone

Every component of KMC's X12 chain has been carefully
designed o be thinner, faster, stronger, and perfectly
compatitle with tha special design for all 12 speed
drivefrain systems,

» Maximum Chain Aglity with Antlnierference Design
= More
and adjustment

ale drivelrain adjustment: easier luning

= Fin Power upgraded to 400kgf
» Increased chain life: robustness thraugh new
durability technalogy

24

Built to Overcome Any Obstacle

Wew enhanced eBke chain = TurhoPower & SportPower
comes with patented new riveting technolegy to achieve
utmost pin power, and possesses unparalleled rigidity
and sirengti,

» Durability 3x distance

» Highest Pin Power 450kgf

» Highest Torsion Resistance 350kgf

= Tensille Strength Above 1500kgf

» Compalbikty: BOSCH eBike system and other
eBike systems

The Epitome of Chain Excellence
# Impeccatle Reliabikty

= Remarkable Acceleration e A
= Non=Directional Design AT,

= Extracrdinary Pedormance v E

= The Highest Compatibdity

Aesthetics

With a focus on product innovation, KMC also emphasizes
aesthelics o complement product value, Beth the onginal
DLC black, and the DLC-Colors to draw attention to frame
design and style, are prime choices of alte racing chains
that provide outstanding performance and unigue
implementation of aesthetics and personal style.

Total Protection of Chain

# Superior Comosion Resistance
Superior Antierust Capabilities
Environmentally Friendly Coating
650 howrs in a Salt Spray Test
Durable Coating

Altractive Finish

Able to Maintain Performance in the
Harshest Environments

-

* To know more, please see P18=P21



Update for the other business

Motorcycle Chain ATS

1. To recover in 2Q18 . New models for OEM.
2.3Q18,Plans to . Gain market share for
actively gain market AM to increase

share for OEM and contribution.

AM in ASEAN.
GDO

Actively cooperate with
customers to develop
more components.




Development pla

Develop )pment in
Garag Istry

Chain
For
Vehicle
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drcycle Transmission

Developmentiin
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Financial Summary



Key financial results
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Consolidated Balance Sheet

v

SHEESEER Consolidated Balance Sheet (Audited)

HABBEETT/UntNTS million

V11 FV12 V13 P14 P15 FY16 Y17 1018
REENA | WEaZMmeE | WERSNER | WEX2RE WERIER s MR WEEATS&GDO
KMC-Taiwan/Vietnam |  KMC-EU&US&ID KMC-Tainjin KMC-Shenzen KMC-Suzhou ATS&GDO
Backdoor-listing consolidated consolidated consolidated consolidated consolidated consolidated

RERMERE  |Cashand cash equivalents 830  88% 35| 0% 681 26 90|  26%  1560|  22% 1609 19% 2016 2% 2112 1%
EMEEE Other current assets 9) 10% 670 3 840 2 101 29% 1520 2% 1969 2% 225 06 2238 2%
BEEE Fived assets 2 0% 514 26%  486|  19% 84| W 2476| 3% 2959|  35% 3072|3324 31%
EEE Other assets 15 K. 9% S84 B TR % 14| 0% 200 WA 2629 6 2648|  26%
EEMG Total Assets 99| 100 19%1|  100% 259 |  100% 3508 1004 699|  100% 8565  100% 10072 100 10203  100%
HTIER Loan from bank 0 o 34 7% 708 586 7% 1,49 18% 3,005 3% 348 3% 3602 35%
HEtREHERE Other liabilities 76 8 499 2% 3% 1% 657 19% 1713 5% 1,244 5% 1798 18% 1439 14%
8BRS Total Liabilities 76 A 3% 1,093 ol 14 3% 2982 3% 4340 59 583 5% 5050 49%
e Capita 1030 nom 1030|5305 41 1092  31% 1,200 7% 1,200 Wh 12000 1% 1,00 1%
REBRREM Retained Earnings (168  -18% 90 S 443 7% 118 3% 2807 W% 300 3% 3589 3% 395 39%
REERR Total Equity 86 0% 1,120 5% 1499 58% 2,65 65% 4,007 S 4205 9% 4789 i 515 51%
SERBFERA |Liabilities and Equity 99|  100% 19%1|  100% 259 |  100% 3508 1004 699|  100% 8565  100% 10,072 1008 10203  100%
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Consolidated Income Statement

A EZ R Consolidated Income Statement(Audited)

BB T5/UnitNTS million

FY1l

FY12

FY13

FY14

FY15

FY16

FY17

1018

EZEWA  |NetSales 173 1009 1353 100% 2092  100% 2780  100%  3374|  100%  4013|  100% 5051  100% 1347  100%
EZER  |Gross Profit 2 13% 384 2% 645 3% 948 % 1,298 %% 179 5% 212 0% 581 43%
XM |Operating Profit (30)| 18 248 18% 403 19% 537 19% 753 2% 109 7% 1320 6% 374 28%
A Net Income ) w257 19% 38 18% 462 7% 700 W% 857 W% 1,083 W% 2% 22%
SRER  |epSINT Dollars) 002 249 3.76 431 6.22 714 8.69 245
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Contact IR Team

For more information or to provide feedback on our investor relation,
please contact at

E-mail : jeterchen@kmc-international.com
or ir@kmc-international.com
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