L o

KMC (Kuei Meng)
International Inc.

KMC (5306 TT)
Investor Report for 2Q22



Y Disclaimer

>

This meeting may contain forward-looking statements with respect
to the financial condition, results of operations and business of the
company. These forward-looking statements represent the
company’s expectations or beliefs concerning future events and
involve known and unknown risks and uncertainty that could cause
actual results, performance or events to differ materially from
those expressed. Certain statements, such as those that include the
words “potential”, “estimated”, and similar expressions or
variations on such expressions may be considered “forward-
looking statements”. Financial numbers in this report may include
preliminarv unaudited numbers or management accounts.

© KMC All rights reserve d @



CONTENTS

()

U

c

Q@ 7,

2 =

O 7

X
O Y
S o
° O ©
O = U
v @ -
s 5 9 ¢

- Wy o—
N al LLI LL
- N (20 <
o o o o

e

© KMC All rights reserved




KMC Group




Y KMC Group

World’s Largest
Chain Manufacturer
FY21 Consolidated Revenue Market Capitalization

7.75 sillion (NT$) 20.9 sillion (NT$)

(1H22 consolidated revenue was 3.8 billion) (As of Jun. 30, 2022)

4l

First Chain Manufacturer
To Obtain

Carbon Footprint

16 IF Awards &
5 Red Dot Awards
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KMC Group
the world'

est chain manufacturer oo .
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.......................... 2017
5th Golden
p 10} 7 Decade Plan
Strategy Partners
Introduced O e 2012
Listed, Start to
2000 ---------------------- Intergl’ade and Develop
Global Operation
........ 1989
Composition
1986 +=+=rssserararasnarararasasnaranasasnanasnnannny Cross-Straits

Started Partnership

With SHIMANO
............ 1977

Established



Current Products and Services

Automobile
Timing
System

Bicycle

Motorcycle
Chain & Gears

“ MOTORCYCLE

CGMPONENT

. ':;’\:_-:‘
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e-Bike Solutions

Shipment for e-Bike Chain Shipment for Chainring

+449
% +117%

FY19 FY20 FY21 FY19 FY20 Fy21



i/ % 4% (e-Bike Solutions)

e-bike Chain

® Shield Technology
® Highest Pin Power : 450kgf
® Tensile Strength : Above 1050kgf

® Durability : 3x distance

Chainrings

® Chain Mate — The chainring roller seats
are perfectly matched to chain rollers.

® Chain Retention — Optimal tooth design
holds the chain in place.

® High-Tensile Steel — Enhances component
lifespan and performance.



WY Global Distribution

"ee
LT L Ll L L]
ane

[ ]
LI LI LT L]
Ll L1l

Global Headquarters & Research Center GlobakPrqaeluction Sites Global Services Centers

® Tainan, Taiwan eTainan @Tainan, Taiwan
eShenzhen x3 @China, N.E.W.S

China Headquarters & Research Center eSuzhou x3 eCalifornia, U.S.

© Suzhou, Jiangsu eTianjin x2 eNetherlands, Europe
eVietnam @Ho Chi Minh, Vietham

eJakarta, Indonesia
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.///// KMC Reaches Over 150 Countries in 13 Languages

i 'ﬂt-i'r

KMC Keten KMC kedja o )
.KMC Catena F o / L

5 KMC Chain i :
KMC Kette K | -

% 2

KMC Chame

KMC Chain @

KMC Chain

A 1Ll E“Em % KMC Chudi
KMC Cadena | .iuﬁ Megs "‘E;
= AWg . .
E'-’: o, KMC Cadeia
ml%l(ﬁly_lc Cadeia ——
= . -
E!.m‘? = . KMC Cadena
EE KMC Chain
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W Business of KMC Group

KMC Group

Bicycle Motorcycle Automobile

Chain Transmission

Taiwan Netherland Vietham

Tianjin TEC

Garage Door

Timing

System Opener

Shenzhen Shenzhen

MAYA
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I KMC Group Sales System

— Direct

........ » Indirect
=
=Gl HiED Bicycle Maker Motorcycle
= OEM System Maker Maker
@‘e 9 e o] KMC Europe KMC Vietnam
v Distributor KMC America KMC Indonesia

ﬁ WIIEE
Independent
- Dealer




I KMC Group Sales System

— Direct

-------- » Indirect

)

E@B FIER Automobile
HHE| OEM Maker

@ D 778 O/
08 R
S Distributor
=1

Car Dealership

2
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Pursuit of Excellence




Unique KMC Chain

--+ SRR SR 2R E i
Titanium Nitride Coating

--+ B X B B R0
Triple X Durability

-+ S
Hig Rigidity

FFHHEAEZEA
Optimal Chamfering

t BB IR RS
! Highest Pin Power

% ________-___________________’
s

o EFT MR =)
Non Directional i ( g E |
S = /o
AL ‘ BramEE(
: i : Super Light Weight
Pl L mR BRI
i XX Bridge Design

¢ BEEALEEE
Mud Shedding Design

KMC All rights reserved m



Why KMC Chain ?

Super Light

2 Times .

Outstanding Durability

Accurate Shifting

Excellent Craft

Rigidity

High Rigidity

X115L

Carbon Footprint

Eco Commitment
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12 speed X chain
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KMC's All-New Z1eHX

X-EPT Series City Hunter X-Super Light
% e « DLCChain
e

217

X-Super Light Klick Link Ceramic-like . IChecker
Champion Gold Chain —- Coated Chain o ——
CC - ) o

2 21

AWARDS

16 iF Awards in 12 consecutive years

5 Red Dot Awards in 3 years b

German iF Design
Award

New X series chain

ECO Chain
2

f n

\7

Plnkl7 B

Z
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BMX Kool Knight Chain

207 202

1!

2018.2012
Talpel Cycle d&i
Awards

210

Jaws Ergo Dnvetram

Talwan
Excellence

019X

018, 2010




- Champion Sto I'Y-World Champions & Olympians

Jordan Sarrou

2017 UC) WTE Viorkd Cup XCO- DHI 3rd Conmor Fleids
AT UCH SMX Men Ele Ranking 2no

Tracy Hamnah
2017 UCH Down il Weman Elte Rankisg 2ne

Steve Cummings
2017 Brissn Nadonaks Road Chanplon

2016 Tour do France Stage 7 Wirrer 2017 Cyprus Sunshine Cup Afvervia 2nd 20
Edvald Boasson Hagen Sabine Spitz (Wiawis bikes pro team) 2017 UC) INX Supercross Wodd Cup Champeon 2017 LSENTH Dl Women Werks Cop O meon
2017 Tour do France Stage 19 Wirner 2017 MTE Elte Women German National Champon 2017 USA Cydhing Elw Naticnal Charmplorstigs i 2017 UCIMTE Elte Women Workt Chamgpionalips DHI 3id
2017 B Ele Women Marthon WORLD CHAMPIONSHPS 2nd Joris Dundet Aliss Past
2017 BNX French Netional Charmper 2007 UCHBNX Elts Wornes World Crampion

2017 Norwary Natonal T/T Chamaon
2010 y B > ': 20 FOCIN E o W G ‘
016 Norway Naticnal Rose Champion 201 B EHe Worren Wordd Cup 2nd 2017 UCI BMX World Chamelonships 3rd

London Olympcs MTE Siver Mecal

2017 USA Cycling Elto Women National Craemplon

Toam KMC EXOI SR Suntour X Potygon UR
Jordan Sarmow 3 2017 UCH Gravity Tess Leader

{Fho%: SteN)

Team Dimension Data
Edvald Bossson Hagen

) (-)"A ( (W) = ( = AN : © KMC All rights reserved @




W Sponsor Team KMC ORBEA

KMC is the first component supplier in Taiwan who title
sponsored UCI Team.

l UNION . ) ) )
CYCLISTE - : ' - - :
- INTERNATIONALE

ROAD TRACK MOUNTAIN BIKE BEMX RACING BMX FREESTYLE TRIALS

MOUNTAIN BIKE §

a Events %  Teams Results

KMC - ORBEA 2~

UCI ELITE MTB Tearn - KMO - FRANCE




DWW A

ESG

(Environment, Social, Governance)




WY The Green Promise

Green Label QJ:

[
Al
N

\’ Green Facilities

CREATING

a better world

Green Cycle

9 | Green DNA

’

Green Packaging

ﬂ Green Production

23 © KMC All rights reserved m



;) ~ Obtained Carbon Footprint Certification

Carbon 9@
Footprint Carbon Footprint

KMC ’cm KMG

The world’s first chain manufacturer obtained Carbon Footprint Certification

X11SL

optimize the chain producing process, reduce the carbon footprint

E—XxEDwERED - BIEEEMRE - BFRVIXFEE
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Y ' KMC ECO Solution Milestones

X10SL 10-speed The first chain

ultra-lightweight chain manufacturer to obtain

accomplished DNV carbon footprint

carbon footprint review certification label

Carbon emission

investigation program
KMC entered the ERA

of carbon footprint

2012.02

2011.12 m The X11SL chain
A\ obtained a certification

2020.04

2014.02 label again
The X11SL chain

passed the verification

2012.01

for carbon footprint



Y Sharing Is The Key To Corporate Sustainability

e

Kids /NGS5 #A8ENE

National Team BFiHE

Let’s ride£455 4% E))

Charity =1 %
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WY ' Social Responsibility

Cycling is a life style for
achieving health and
happiness. In order to

encourage more people

to enjoy CyCIing' KMC Elementary school campus Dream-Maker Sponsorship
promotes this exercise
through experienced
teaching, activity

sponsorship, Dream-

Maker Projects, and more.

Bicycle Knowledge Propagation Young Riders Training Projects

© KMC All rights reserved @



WY ' Social Responsibility

For a long time, KMC also cooperates with many foundations to promote cycling and
art culture. These include, KMC Passionate Cycling Sport Foundation, Passionate

Cycling (Shenzhen) Sport Foundation, KMC Care and Public welfare Foundation.

T ' = ,' g1

T iwan

seEE CIER
NIXEEFCRE g’ ]l;wﬂJ%
& ENE

N
V RYIF BB IS
NEELE

wHREMN
zTEMMTAESRE

Taiwanese Cycling Teams Earth Choir Sponsorship
Sponsorship

28



V/// Corporate Governance




Y =~ The Milestone of Corporate Governance

2017.06 2019.12.30

1.

Adopt the candidate nomination Published 2018 CSR Report. Set up the ESG designated

system for the election of
directors and supervisors.

Allow shareholders to vote via
electronic voting at shareholders’
meetings.

committee to promote and
intensify KMC'’s sustainable
development.

30

2018.06

1. Compiled the English version
of consolidated financial
reports for the Year 2017.

2. Comprehensively report the
relevant information in ®
English when holding

® shareholders’ meeting.

2020.06-2020.08

Set up the audit committee,
BOD added a female director and
appointed a corporate
governance officer.



Y =~ Implementation of Corporate Governance

31

Establishment of the Audit Committee

Enhancing supervision function of the board

BOD Added a Female Director

Implementation of the board diversity

Appointed Corporate Governance Officer

Responsible for corporate governance matters

Compiled ESG Report

Complying with GRI Standards to disclose our
sustainability issues

© KMC All rights reserved m



Y ' KMCESG Committee

ESG Committee

Chairman . Chairman of the BOD




Y ' KMC ESG Actions

Set Specific
Reduction Target

Undergo Greenhouse Gas Emission Certification

Established
ESG Committee

2021 2022 2023 2024 2025 2026




DWW A

Financial Results




W & ESZRIERL

5 (Contribution by BU)

1H22

FY21




Y & =5l

1H22 VS 1H21

BC

-0.1%
Group ATS

0.2% '- +2.7%
MT GDO
-8.9% +6.0%

=k = (Revenue Growth by BU)

2Q22 VS 2Q21

Group

-5.7%
BC ATS

-7.4% ’ +2.6%

MT GDO
-9.5% +13%

© KMC All rights reserve



B A=Y ERT

(Important Factors of Gross Margin)

Unfavorable

Favorable

|@ ASP — Materiall
+ A
@ Product
Mix

Gross Margin

© KMC All rights reserved @



111

=FIREEER (Change in Gross Margin)

+2.5% 48.7%

e 2 IR

] product Mix

FX Issue (Bike-AM &

(USD Appreciation) High-End Sales

Increase)

2Q21 Gross Margin 2Q22 Gross Margin

+1% 47.7%
46.4%  *03% _

Product Mix
FX Issu? . (Bike-AM &
(USD Appreciation) High-End Sales

Increase)

1H21 Gross Margin 1H22 Gross Margin

38



- KMC Competitive edge — Product Advantage

High
Middle

Entry

KMC Japan Europe Taiwan China
Manufacturers Manufacturers Manufacturers Manufacturers

KMC All rights reserved @



- KMC Competitive edge — Channel Advantage

KMC Tianjin
KMC Suzhou

KMC America KMC Europe KMC Shenzhen

KMC Vietnam
! o

KMC Indonesia
i N : The bigger the circle, the higher the production quantity

© KMC All rights reserved @
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http://www.rapidesign.cn/
http://www.rapidesign.cn/
http://www.rapidesign.cn/
http://www.rapidesign.cn/

.///// {TEE (RS =TT HA

(Key Operating Update For Bike Chain)

=&

25%

20%

Contribution for BC-AM

20%

15% -

10% |

5% -

15%

10%

5%

0% -

0%

FY18 FY19 FY20 FY21 1H22

Contribution for BC-Super High-end

] T I T
FY18 FY1s

FY20 Fy21 1H22

(K)
2200

2000
1800
1600
1400
1200
1000
800
600
400
200

Shipment for high-end ebike

10%

I I I E 5%7
1 T T T T 0% -

FY18 FY19 FY20 FY21 1H22

Contribution for Bike-Sharing

FY17

FY18 FY19 FY20 FY21 1H22

41

Note, Dl 203839 DI I B4 75 8132 51 (All data in apple to apple base)

Ld v
© KMC All rights reserved w




Y = EZE#5E N (Other Financial Result)

42
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EF=ZE(Gross Margin) AR B HEZS SR == (ROE)
55%
50% 35%
45% 30%
40% |
359 - 25%
30% - 0% |
25% -
15%
20% |
15% - 100 |
10% -
5% -
5% -
0% - 0% |
FY18 FY19 FY20 Fy21 1H22 FY17 FY18 FY19 FY20 Fy21
BARZH(CAPX) VS ET AR (Employee) EBITDA in NTSmn
3,500
800 1,900
0 1,863\ o
500 \ 2,500
1,800
500 Nlb
2,000
400
300 590 1700 1,500
200 —
317 305 312 251 1,000
100 I
0 1,600 500
FY18 FY19 FY20 FY21 1H22
0
CAPX  ——Number of employees FY18 FY19 FY20 Fy21 1H22




W =~ %5 (Dividend Policy)

43

EmEPS =@=Pay out ratio

60% 60% ]

18.00 56% P 56% 56%
16.00 46%
14.00
12.00
10.00

8.00

6.00 12.02

400 7.14 8'69 . 8.00

2.00

0.00

FY16 FY17 FY18 FY19 FY20 FY21 1H22

60%

50%

40%

30%

20%

10%

0%

_ Q1 Earnings Q2 Earnings Q3 Earnings Q4 Earnings

Ex-dividend Date September December March June

Payment Date October January April July



(Annual Net Sales & GP Margin)
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Y = =:53E2RER (BU Performance & GP Margin)

|
A
|
<
—

=ATS

Unit: NT GDO -e-Consolidated GP Margin

million dollar

2,500 50.1%

2,300

2,100 :
43.2% 43.0%
. (o]

41.6%

41.8%

41.5%

1,900

1,700

1,500

1,300

1,100

900

700

500
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22
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Y s=cspiEESEE (Consolidated Balance Sheet)

= HEES &F Consolidated Balance Sheet (Audited)
i & EEIT/Unit:NTS million

FY18 FY19 FY20 Fy21 1H22
E2EHERES Cash and cash equivalents 2,073 20%| 1,766 18% 1,991 19% 2,031 18% 2,476 20%
ENZaEE Other current assets 2,367 23%| 2,307 23% 2,809 26% 3,322 29% 3,422 28%
EEEE Fixed assets 3,174 31%| 3,072 31% 3,115 29% 3,374 30% 3,588 30%
HETEE Other assets 2,572 25%| 2,816 28% 2,745 26% 2,709 24% 2,661 22%
EEEE Total Assets 10,186 | 100%| 9,961 100%| 10,660 100% 11,436 100% 12,147 100%
FRITIEEN Loan from bank 3,712 36%| 3,353 34% 1,584 15% 1,176 10% 1,684 14%
HinEERSE Other liahilities 1,403 14%| 1,330 13% 2,674 25% 3,718 33% 3,291 27%
ERi=10 Total Liahilities 5,115 50%| 4,683 47% 4,257 40% 4,894 43% 4,575 41%
BE Capital 1,260 12%| 1,260 13% 1,260 12% 1,260 11% 1,260 10%
FEEREEM Retained Eamings 3,811 37%| 4,018 40% 5,143 48% 5,282 46% 5,912 49%
EEEmSE Total Equity 5,071 50%| 5,278 53% 6,403 60% 6,542 57% 7,172 59%
& & R RS #4257 |Liabilities and Equity 10,186 | 100%| 9,961 100%| 10,660 100% 11,436 100% 12,147 100%

46 © KMC All rights reserved @



Y =~ ==a1#183%% (Consolidated Income Statement)

= #FIEZEF Consolidated Income Statement{Audited)
¥ & EEIT/Unit:NTS million

FY17 FY18 FY19 FY20 FY21 1H22

U EATS&GDO U EEMAYA

ATS&GDO MAYA

consolidated consolidated
=X |Net sales 5,051 | 100%| 5,057 | 100%| 5,240 | 100%| 6,130 100%| 7,751 | 100%| 3,802 100%
=Z%E7|  |Gross Profit 2,122 42%| 2,139 42%| 2,143 41%| 2,819 46%| 3,589 46%| 1,813 48%
ZXF|E=  |Operating Profit| 1,320 26%| 1,226 24%| 1,254 24%| 1,974 32%| 2,576 33%| 1,280 34%
=7 Net Income 1,043 21% 943 19%| 1,007 19%| 1,515 25%| 2,008 26%| 1,013 27%
ZHEEe:  |EPS(NT Dollars) 8.28* 7.52 8.00 12.02 15.94 8.09

*iE #1592 {8 PS (Adjusted EPS)

47 © KMC All rights reserved @






